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SUB J : TAX TREATY NEGOTIATIONS AND TAX TREATMENT OF CULTURAL 
INSTITUTIONS 

REF: STATE 52788 

1 . ITALIANS AGREE IN PRINCIPLE TO RECEIVE US DEL EITHER 
WEEK OF MAY 8-13 OR MAY 15-20, DEPENDING ON WHICH WEEK 
TAKEN BY THIRD COUNTRY WHICH HAS ALREADY BEEN OFFERED 
THE ALTERNATE WEEKS. IF THESE ALTERNATES ACCEPTABLE, 

ASSUME US DEL COULD BE FLEXIBLE WITH DENMARK UNTIL 
ITALIANS CAN FIRM PRECISE WEEK. 

2. EMBOFFS DELIVERED COPY OF NOTE VERB ALE TO MONACCHI, 

CHIEF OF ITAL DEL, ON MARCH 14, WHICH INCLUDED CITATION 
OF SECTION 501 (C) (3) OF THE INTERNAL REVENUE CODE AS 
POSSIBLE GROUNDS FOR TAX EXEMPTION BEING SOUGHT FOR 
CULTURAL INSTITUTIONS. NOTE DOES NOT RPT NOT INCLUDE 
LIST OF U.S. CHARITABLE ORGANIZATIONS NOW IN ITALY. 

MONACCHI EXPRESSED APPRECIATION FOR OPPORTUNITY TO 
STUDY U.S. SUGGESTION CAREFULLY BEFORE DELS MEET AGAIN. 

3. MONACCHI AND DEL GIUDICE EXPRESSED HOPE THAT UPDATED 
WORKING TEXT, WHICH THEY SAID PROMISED BY U.S. DEL AT 
LAST SESSION IN WASHINGTON, WOULD BE AVAILABLE TO ITAL DEL 
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PRIOR TO MEETING IN MAY. EMBASSY WILL BE GLAD TO FORWARD 
TEXT TO ITALIANS.GARDNER 
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